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Form 3160-3 OMBNO. 10404136

"*'" UNITEDSTATES SUBMfDWOUPUCAW, Rapirem Feluusy n, 1995

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATIONAND SERIAL NO.

BUREAU OF LAND MANAGEMENT UTU-73917

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
APPLICATIONPOR PERMITTO DRILL OR DEEPEN NIA

TYPEOF WORK 7. UNITAGREEMENTNAME

DRILL B DEEPENO NIA

TYPE OF WEu. 8. FARMOR LEASENAME,WELL NO.

O O O SINGLE MULTIPLE
O

OIL WELL GAS WELL OTHER ZONE zoNE RWSiiML-1-9-24

2. NAME OF OPERATOR Contact: Jan Nelson 9. API WELL NO.
OEP UINTA BASIN,INC. E-Mail: jan.nelsorgquestar.com Ô-097- S l. 2'Ò

3. ADDRESS Telphone number 10. FIELDAND POOL, OR WILDCAT

11002 E. 17500 8. Vernal, Ut 84078 Phone 435-7814331 Fax 438-7814323 imammman run '{gg
4. LOCATIONOF WELL (Report location clearly and in accordancewith and State requirements*) 11. SEC.,T,R, M,OR BLK & StjRVEY OR AREA

At Surface NESW, 2000' FSL 2173' FWL SECTION1, TBS,R24E
At proposed production zone {pF(, (†2jy ((L{g y17Iy (Ô,ots$()¶j -(()g jg (gj SEC.1, TES,R24E, Mer SLB

14. DISTANCEINMILES FROM NEARESTTOWNOR POSTOFFICE* 12. COUNTY OR PARISE 13. STATE

37 + I - MILESSOUTHEAST OF VERNAL, UT. UIntah UT

15. DISTANCEFROM PROPOSEDLOCATION TO NEAREST 16.NO.0F ACRES IN LEASE 17. NO.OF ACRESASSIGNEDTO THISWELL

PROPERTY OR LEASE LINE, FT.
(also to nearest drig,unit line if any) 1098 40

2000'+ I•

18.DISTANCE FROMPROPOSED location to nearest well, drliling, 19. PROPOSEDDEPTH 20. BLWBIABond No. on file
completed, applied for, on this lease, ft

6975'

21. ELEVAT10NS (Show whether DF, RT,GR, oct.) 22. DATE WORK WILL START 23. Estimated duration
5282' GR ASAP 10 days

24. Attachments

The following.completed in accordance withthe requirments of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1.Wellplat certifiedby a registered surveyor. 4. Bondtocovertheoperationsunless coveredby an exWung IVED2. A DrillingPlan item 20 above).
3. A surface Use Plan ( Iflocationis on NationalForest System Lands 5. Operator certification,

the SUPO shall be filedwiththe appropriateForest Service Office) 6. Such other sitespecifleinformationand/or plans as may be required by the
authorizedofncer. ÛÊ¾ÛYOli,GAS&MINING

SIGNED Name (printedityped) Jan Nelson DATE 4/2/05
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(This space for Pederal or Sam olHee use)

PERMITNO. " 7 " APPROVAL DATE

Appin-Ben approval dess not wonemer earmy meappleant iloide er equhabb MMs¾ meenligMe in to *Mbpst inessWMahwould aniBe meappNoant b eenduet opersions maison

CONDITION APPROV IF ANY:
BRADLEYG. HILL

APPROVED BY , TITLE ENVIRONMENTALSCIENTISTIII nays
*see instructions onReverse Side
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FederalApprovalof
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Action is Necessaty i



QUESTAREXPLR. & PROD.
T9S, R24E, S.L.B.&M. Well location, RWS #11ML-1-9-24, located as -

E E shown in the NE 1/4 SW 1/4 of Section 1, T9S,24 25 R24E, S.L.B.&M. Uintah County, Utah.
E E

BASIS OF ELEVATIONNB951'01"W - 2628.91' (Meas.) NB954'41"W - 2640.7J' (Meas.) TBS
1916 anse co '2005 man.

¯ap¯¯¯

rare a., av NS t•ItNUM MANK 40tAM LUCA ItU IN 1Nt:. NW 1/4 bW f/4 UI1.78¾ MoraNi AJ'H Set f.O'Hg Set SECTION6, T9S, R24E, S.LB.&M. TAKENFROMTHE BONANZAah of simas St•W stemtP st smartumsteg * QUADRANGLE,UTAH,UINTAHCOUNTY,7.5 MINUTEQUAD.Post Past, senttw*' (TOPOGRAPHICMAP) PUBLISHEDBY THE UNITEDSTATES
UNE TABl.E DEPARTMENTOF THE INTERIOR,GEOLOGICALSURVEY.SAID

UNE BEARING LENGTH , ELEVATlONIS MARKEDAS BEING5350 FEET.
U NOOOT36'W 66.00'

BASIS OF BEARINGS
BASIS OF BEARINGSIS A G.P.S. OBSERVATION.

EC I

N

i1977 anse op ten op
as' my, set | as' M S bStenf Part f imY I o O .

. RWS /11ML-1-9-24 " ° "2173
Elev. Ungraded Ground = 5284 mm.""... m.m.mmmmm

LANDCERTI .·-·•··.

THISIS TO CERTIFYTHATTHE 'i'LAT WAS
'

OM
FIELDNOTESOF ACTUALSU ŒYg g

1977 &ast Op STATEOF42' HM PA AS' Mpt Skattraf
or stoa, semosJ" anderE3,,,,...,

, g, -, > ,s.
,

ses·syre·w
- 2es'219' (Meas.) DruH ËNGINEERDIG& IAND SURVEYING

FAa.o IVA'MP
426¾

86 SOUTH 200 BAST - TERNAI. UTAN 84078a gg % (Ass) Yes-to17
LEGEND: (AUTONOMOUSNAD 83) SCALE DAK SURVEYED: DAW DRAN

LATITUDE= 40'03'47.25" (40.063125) 1 = 1000' 02-08-05 02-09-05
=

90° SYMBOL LONGITUDE= 10999 51.42" (109.164283) PARTY REFERENCES
(AUTONOMOUSNAD 27) D.A. T.C. D.R.B. G.LO. PLATr O = PROPOSEDWELLHEAD.t- LATITUDE= 4093'47.37" (40.063158) WEATHER FILEA = SECTIONCORNERSLOCATED- LONGITUDE=

109'09°49.00"
(109.163611) COLD QUESTAREXPLR.&



Additional Operator Remarks

QEP, Uinta Basin Inc. proposes to drilla wellto 6975' to test the MesaVerde. Ifproductive, casing
willbe run and the wellcompleted. Ifdry, thewellwillbe plugged and abandoned as per BLMand
State of Utah requirements

See attached 8-point drillingprogram.

See Multipoint surface use program.

Please be advised that QEP, Uinta Basin inc. agrees to be responsibleunder the terms and
conditions of the lease for the operationsconducteduponthe lease lands.

Bond coverage for thiswell is provided by Bond No.ESBOOOO24.The principal is QEP, Uinta Basin
Inc. via surety as consent as provided for the 43 CFR 3104.2.



ONSHORE OIL & GAS ERNO. 1
QEP Uinta Basin, Inc.
RWS llML-1-9-24

DRILLING PROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full complianceis made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas No. 1, andthe approved
plan of operations. The operatoris fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth Prod. Phase Anticipated
Uinta Surface
Green River 1300'
Wasatch 3455' Gas
Mesa Verde 4420'
Buck Tongue 6740'
TD 6975'

2. Anticipated Depths of Oil GasWater and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas. Or
other mineral bearing formationsare expected to be encountered are as follows:

Substance Formation Depth
Oil/Gas Buck Tongue 6975'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth andadequately protected. All oil and gas showswill be tested to
determine commercial potential.

All water shows and water-bearing sandswill be reported to the BLM in Vernal, Utah.
Copies of State of Utah form OGC-8-X are acceptable. If no flowsare detected, samples
will be submitted to the BLM along with any water analyses conducted. Fresh water will
be obtainedfrom Wonsits Valley water right #36Í25or Red Wash water right # 49-2153
to supply fresh water for drilling purposes.
All water resulting from drillingoperations will be disposedof at Red Wash Central
Battery Disposal Site; SWSE, Section 27, T7S, R23E or Wonstis Valley Disposal Site;
SWNW, Section 12, T8S, R21E.



ONSHORE OIL & GAS NO. 1
QEP Uinta Basin, Inc.
RWS llML-1-9-24

DRILLING PROGRAM

3. Operator's Specification forPressure ControlEquipment:

A. 3,000 psi W.P. Double Gate BOP or Single Gate BOP (schematic attached)

B. Functional test daily

C. All casing strings shall be pressure tested (0.2psilfoot or 1500 psi, (or 70% of
burst whichever is greater) prior to drilling the plug after cementing; test pressure
shall not exceed the internal yield pressure of the casing.

D. Ram type preventers andassociated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 50 percent of internal yield pressure
of casing whichever is less. BOP and related equipment shallmeet the minimum
requirements of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements,procedures, etc..., for a 3M system and individual components shall
be operable as designed.

4. Casing Program
Depth Hole Size Csg Size _Tygg Weight

Surface 2700' 12 1/4" 9-5/8" J-55 36 lb/ft (new) LT&C
TD 6975' 7 -7/8" 4 -1/2" M-80 11.60 lb/ft (new)LT&C

5. Auxiliary Equipment

A. Kelly Cock - yes

B. Float at the bit - no

C. Monitoring equipment on the mud system - visually and/or PVT/Flow Show

D. Full opening safety valve on the rig floor - yes

E. Rotating Head - yes
If drilling with air the following will be used:

F. The blooieline shall be at least 6" in diameter and extend at least 100' fromthe
well bore into the reserve/blooie pit.

G. Blooie line ignition shallbe provided by a continuous pilot (ignited when drilling
below 500').



ONSHORE OIL & GAS BR NO. 1
QEP Uinta Basin, Inc.
RWS llML-1-9-24

DRILLINGPROGRAM

H. Compressor shall be tied directly to the blooie line through a manifold.

I. A mister with a continuous streamof water shallbe installed near the end of the
blooie lines for dust suppression.

Surface hole will be drilled with air, air/mist, foam, or mud depending on hole conditions.
Drilling below surface casing will be with water based drilling fluids consisting primarily
of fresh water, bentonite, lignite, caustic, lime, soda ash and polymers. No chromates will
be used. It is not intended to use oil in the mud, however, in the event it is used, oil
concentration will be less than 4% by volume. Maximum anticipated mud weight is 9.5
ppg.

No minimum quantity of weight material will be required to be kept on location.

PVT/Flow Show will be used from base of surface casing to TD.

Gas detector will be used from surface casingdepth to TD.

6. Testing, logging and coring program

A. Cores - none anticipated

B. DST - none anticipated

Logging - Mud logging - 4500 to TD
GR-SP-Induction
Neutron Density
MRI

C. Formation and Completion Interval: Buck Tongue interval, final
determination Ofcompletion will be made by analysis of logs.
Stimulation - Stimulation will be designed for the particular area of interest as
encountered.

U



ONSHORE OIL & GAS ERNO. 1
QEP Uinta Basin, Inc.
RWS 11ML-1-9-24

DRILLING PROGRAM

7. Cementing Program

Casing Vohnne Type & Additives

Surface 1541sx Class "G" singleslurry mixed to 15.6 ppg, yield = 1.19
cf/sx. Fill to surface with 160 ef (1541sx) calculated.Tail
plug used. Allowed to set under pressure

Production Lead-825sx* Lead/Tailoilfieldtype cement circulated in place .

Tail-920sx* Tail slurry: Class "G" + gilsonite and additives as
required, mixed to 14.8 ppg, yield = 1.34 ef/sx. Fill
to 3920' (±500'above production zone).

Cement Characteristics:
Lead slurry: Class "G" + extender and additives as
required, mixed to 11.0 ppg, yield = 3.82 cf/sx. Fill
to surfàce. Tail plug used. Allowed to set under
pressure.

*Final cement volumes to be calculated from caliper log with an attempt to be made to
circulate cement to the surface. A bond log will be run across the zone of interest and
across zones as required by the authorized officer to insure protection of natural
resources.

8. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards

No abnormal temperaturesor pressures are anticipated. No H2S has been encountered in
or known to exist from previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 3025.0 psi. Maximum
anticipated bottom hole temperature is 140°F.



ONSHORE OIL & GAS ERNO. 1
QEP Uinta Basin, Inc.
RWS llML-1-9-24

DRILLING PROGRAM

SCHEMATICDIAGRAMOF3,000PSIBOPSTACK
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QEP UINTA BASIN,INC.
RWS11ML.1-9-24

2000' FSL2173' FWL
NESW,BECTION1, TOS,R24E

UINTAHCOUNTY, UTAH
LEASE# UTU-73917

ONSHOREORDER NO. 1

MULTI - POINT SURFACE USE & OPERATIONSPLAN

An onsite inspection was conductedfor the RWS 11ML-1-9-24 on March24, 2005. Weather conditionswere
cool and cloudyat the timeof the onsite, in attendanceat the inspection were the followingindividauls:

Paul Buhler Bureau of Land Management
Amy Torres Bureau of Land Management
Jan Nelson QEP Uinta Basin Inc.

1. Existina Roads:

The proposed well site is approximately37 miles Southeast of Vernal, Utah.

Refer to Topo Maps A and B for location ofaccess roads withina 2 - mile radius.

Improvements willbe made toexisting access roads.

2. Planned Access Roads:

Refer toTopo Map B for the locationof the proposed access road.

3. Location of Existina Wells Within a 1 - MileRadius:

Please refer to Topo Map C.

4. Location of Existina & Pronosed Fëcilities:

Refer to Topo Map D for the location of the proposed pipeline.

A containment dike willbe constructed completelyaround thoseproduction faciuties whichcontains
fluids (i.e., production tanks,produced water tanks). These dikes winbe constructedof compacted
Impervious subsoil;hold 110% of the capacity ofthe largest tank;and, be Independent of the back
out. If a Spii Prevention, Control, andCountermeasure (SPCC)Plan is required by the Environmental
Protection Agency, the containment dike may be expanded to meetSPCG requirements withapproval
by the BLMNFOAO. The use of topsonofthe constructionofdikes willnot be allowed. Allloading
lines wiNbe placed inside the benn surroundingtankbattery. Allfaciutles wiube painted withinsix
months of instaNation. Facintles required tocomplywiththe OccupationalSafety and HealthAct (OSHA)
winbe excluded.

5. Location and Tvoo of Water Sunoiv:

Fresh water druling fluids winbe obtainedfromWonsits Valley Water Right #36125, or
Red Wash Right #49-2153.

6. Source of Construction Materiale:

Surface andsubsurfacematerials in theimmediate area winbe utilized.Any gravel wii be obtainedfrom
a commercial source.
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7. Methods of Handlina Waste Materials:
Drillcu#ingswlHbe contained andburied in the reservepit. DriRingfluids, including salts and
chemicals, willbe containedin the reservepit Upon terminationofdriHingand completion
operations,the Hquid contents ofthe reservepitwinbe used at thenextdrii siteorwillbe removed
anddisposed ofat an approved wastedisposal facintywith 120 days afterdrliing is terminated.
Immediately upon wellcompletion,any hydrocarbons in the pitshallbe removed in accordance
with43 CFR 3162.7-1.

After first production, produced wastewater willbe confinedto the approvedpit or storage tankfor
a period not toexceed 90 days. Duringthe 90 day period, in accordancewithOnshore Order#7,
allproduced water wil be contained in tankson location andthenhauled toWonsits Valley location

in SWNW section 12, TSS, R21E; or Red Wash Disposal Well located in NESW,Section 28, T78, R22E;
or,Red Wash Central Battery Disposal located in SWSE, Section 27, T78, R23E. Pit reclamation
for lined pitwillbe ruptured when emptiedto allowthe remainingliquid to be adequately mixedand to
promote additionaldrying of the pit area.

8. Anciliary Facilities:

None anticipated.

9. Well Site Lavout: (See LocationLayoutDiagram)

The attached LocationLayout Diagram describes drill pad cross.eections, cutsand fins
and locations ofthe mud tanks,reserve pit, flare pit, pipe racks, trailerparking,spoll dirt
stockpile(s), and surfacematerial stockplie(s).

A pit liner is required. A felt pit linerwillbe required if bedrock is encountered.

10. Plans for Reclamation of theSurface:

Topsoil wlHbe stripped and salvaged to provide for sufncientquantities to be respread to a depth
of at least 4 to 6 inches over the disturbed areas to be re¢faimed. Topsoitshall be stockpiledseparately
from subsollmaterials. Topsoilsalvagedfromthe reserve pit shallbe stockpiledseparately nearthe
reservepit. Immediately upon wellcompletion,the location andsurroundingarea willbe cleared of
allunusedtubing,materials, trash,anddebris notrequiredfor production. Altematively, the pit wii
be pumped dry, the linerfolded into the pit, andthe pit backfilled. The reserve pitwinbe reclaimed
within120 days from the date ofwellcompletion,weatherpermitting.

Seed Mix:# 3

11. Surface Ownershin:
Bureau ofLand Management
170 South 500 East
Vemal, Utah 84078
(435) 7814400

12. Other Information

A Class IIIarchaeological surveywas conducted by MontgomeryArchaeology
Consultants. A copyofthis report was submitted dhectly to the appropriate agenciesby
Montgomery Archaeology Consultants. Culturalresource clearance was recommended
for this location.

There is a Burrowing OwlStipulationfrom Aprilist toAugust 15th. No constructionordrulingwin
commence during thisperiod unless otherwise determined by a wildufebiologist thatthe site is inactive.

Three weeks priorto construction need to contactBart Zwetzigwiththe BLMto makesurethere are no sign ofFerrets.

No driHingor constructionwilitakeplace during the Pronghom season May 10 thruJune 20th.

Authorized Officerdetermined the faculties wiibe painted OliveBlack,colornumber 5WA20-6.
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Lessee's or Operator's Representative:

Jan Nelson
Red Wash Rep.

QEP UintaBasin Inc.
11002 East 17500 South

Vernal, Utah 84078
(435) 7814331

Certification:

All lease and/orunitoperations willbe conductedin such a mannerthat fullcompliance
is made withall applicable laws, regulations, Onshore Oli&Gas Orders, the approved

plan ofoperations,and anyapplicableNotice to Lessees.

QEP Uinta Basin, Inc. willbe fullyresponsiblefor the actionsoftheirsubcontractors.

A completecopyofthe approvedApplication for Permit to Drillwillbe furnished to the
field representative(s) to ensure complianceand shallbe on location during all

construction and drillingoperations.

I hereby certifythat I, or persons under mydirect supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditionswhich currently
exist;that the statementsmade in thisplan are, to the best of myknowledge, trueand

correct; and that thework associatedwiththe operations proposed herein willbe
performed by QEP Uinta Basin, Inc. its' contractors and subcontractorsin conformity

withthisplan and the termsand conditionsunder whichit is approved. This statementis
subjecttothe provisionsof 18 U.S.C. 1001 for the filingofa false statement.

02-Apr-05
* Àn Nelson Date

Red Wash Representative

(L
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QUESTAR EXPLR. & PROD.

RWS #11ML-l-9-24
LOCATED IN UINTAH COUNTY, UTAH

SECTION 1, T9S, R24E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHEASTERLY

Uintah Engineering & Land Surv LOCATIONPHOTOS 02 1 05 PHOTO
85 South 200 East Vernal, Utah 84078 I ©

smeeus. 435-789-1017 uels@uelsine.com TAKENBY:DA. DRAWNBY:LK. VISED:0MS-W



QUESTAR EXPLR. & PRO /FICURE #1
LOCATION LAYOUT FOR I

RWS #11ML-1-9-24
SECTION 1, T9S, R24E, S.L.B.&M.

2000' FSL 2173' FWL
44 C- J.1'

,
g_ y g'q< a es.s' C-1.4 E 78.9'

S 84.1'

SCALE: 1" -

50. 8 Sta. J+50
DATE: 02-09-05
Drawn By D.R.B. Round Corners

as Needed

Approx.
Top of
Cut Slope

NO12
F/are Pit Is to be located
a min. of 100' from the
We// Head.

Pit ropsoli-
PIPE TUBS

I I I I

PIPE RACKS

E. 88.1' OID - auC-- / 48' 150' Sta. 1+75
(htm. pit) 70 1

- 5 ÏIII
TOILET -), S '

LIGHT PLANT

BOILER

COMPRESSOR WATER
- PUMP HOUSE I | TANK

BOOSTER

- Sta 0+51
TR 5HTotal P/t CapacityW/2° of Freeboort

- 10.620 Bb/s. ± Approx.
Total Pit volume Toe of- 2,870 Cu. Ycis. PROPANE -0.4

A · STORAGE , Fill Slope
E/. 86.6' Û¯ I
C-15.9' a en

-46- I Sta. 0+00 a
(htm. pit)

Proposed Access ,C-1.4' good E-- J.5
E 79.2NO TES: E 84.1

Bev Ungraded Ground At Loc. Stoke = 5284.2'
UINTA ENGINEERING & LAND SURVEYING

F/N/SHED GRADE REV AT LOG STAKE = 5282.7 85 So, 200 Bast * Vernal. Utah 84078 * (435) 789-1017



QUESTAR EXPLR. & PRO FIGURE //2
. TYPICAL CROSS SECTIONSFORX-Section

scale RWS #11ML-1-9-24
SECTION 1, T9S, R24E, S.L.B.&M.

1" - 50' 2000' FSL 2173' FWL
DATE: 02-09-05
Drawn By D.R.B.

48' 150°

STA. J+50

10' 70' 48'
150°

-k. Location Stake

S TA. 1+ 75

10' 70' 48' 150'

Finished Grade

CUT
¯-

STA. 0+51
-IIRJ_mjel

Preconstruction 48' 150'
Grade

STA. 0+00 * Nore
E/LL QUANT/TY/NCLUDES
SX FOR COMPACT/ON

APPROXIMATEYARDAGES EXCESS MATERIAL = J,1JO Cu. Yds.

CUT Topsoil & Pit Backfill = J,1JO Cu. Yds.
(6") Topsoil Stripping = 1,690 Cu. Yds. (1/2 Pit Vol.)
Remaining Location = 5,580 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = 7,270 CU.YDS. (After Rehabilitation)

FILL = 4,140 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So, 200 East * Vernal, Utah 84078 * (486) 789-1017

o



ROPOSED LOCATION:

ank

BONANZA

LEGEND: QUESTAL EXPLR. & PROD.
PROPOSED LOCATION N Rws #11ML-1-9-24

SECTION 1, T9S, R24E, S.L.B.&M.
2000' FSL 2173' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 02 14 0585 South 200 East Vernal, IJtah 84078 M A P OM DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1:100,000 DRAWNBY:L.K. REVISED:00-00-00

[1]
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T9S

. . PROPOSED ACCESS FOR

. ROP( ESS

THE SM i 251F+1-

THE #1 ML-2 0.15 MI. +¡.. BM

PROPOSED ACCESS FOR
T HE #9MU 2 0.2 WH.

#9MU 2

PROPOSEli LOCATION

11

R R
24 25
E E

LEGEND: QUESTAR EXPLR. ú PROD.
EXIST ENGROAD N RWS #11ML-1-9-24

----------- raoPOSED ACCESS ROAD SECTION 1 T9S R24E S.L.B.&M.
-- -- -- -- - · EXISTING 2TRACK NEEDS l PGRADED * 9 9

2000' FSL 2173' FWL

- Uintah Engineering & Land Surveying TOPO
G¯R

A PH I c 02 14 05
85 South 200 East VerunE, IJtah 84078 ¶I A Ÿ MONTH DAY YEAR

paas> 789-161-; * FAx <435> ·rse-a a i a
SCALE:1" =1000 DRAWNBY:LK. REVISED:0M0-OG



TS
9S

Rws #11N L-1-9-24

24 25
E E

LEGEND: QUESTAR EXPLR. & PROD.
pf oispoSAL WELLS WATER WEIL, N RWS #11ML-1-9-24
e PRODUCINGWELLS ABANDONED WELLs SECTION 1, T9S, R24E, S.L.B.&M.

SHUT IN WELLS - - TEMPORARILY ABANDONED 2000' FSL 2173' FWL

Uintah Engineering & Land Surveying TOPOGR A PH i c 02 1 05- 85 South 200 East Vernal, RJtah 24078 I A Ÿ ONT DAY YEAR
(435) 789-1017 * FAX (435) 789-1813

SCALE:l" = 20M' DRAWNBY:L.K. ISED:00-00-®



TSS ,,4"

uvutsen

PROPOSED PIPELINE
7ML 2 FOR THE SMbi

BML-1

1 ·..

9MU-2

5

PROPOSE CAT L
RWS #11ML-1

5327

E

APPROXIMATE ''OTAL PIPELINE DISTANCE = 2552' -

LEGEND: QUESTAR EXPLR. & PROD.
PROPOSED ACCESS ROAD N RWS #11ML-1-9-24

-·----- EXISTINGPIPEL[NE SECTION 1, T9S, R24E, S.L.B.&M.
----------- PROPOSF.D PIPEi.INE

- Ð



WORKSHEET

00 4 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/06/2005 API NO. ASSIGNED: 43-047-36520

WELL NAME: RWS 11ML-1-9-24

OPERATOR: QEP UINTA BASIN, INC. ( N2460 )

CONTACT: JAN NELSON PHONE NUMBER: 435-781-4331

PROPOSED LOCATION:

NESW 01 090S 240E INSPECT LOCATN BY: / /

SURFACE: 2000 FSL 2173 FWL Tech Review Initials Date
BOTTOM: 2000 FSL 2173 FWL

UINTAH Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal surface
LEASE NUMBER: UTU-73917

SURFACE OWNER: 1 - Federal
LATITUDE: 40.06305

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: -109.1636

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v/ Plat R649-2-3.

( Bond:Fed[1] Ind[] Sta[] Fee[]
Unit

(No. ESB000024 )
Potash (Y/N) L/ R649-3-2. General

n Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception
(No.49-2153 )

Drilling Unitha RDCC Review (Y/N)
(Date: ) Board Cause No:

Eff Date:
$A Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: pL¢Jy
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/ WATER DISPOSAL DATE:
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Tieutenant Governor

April 11, 2005
State of Utah

Department of
Natural Resources

MICHAEL R. STYLER QEP Uinta Basin, Inc.
Executive Director 11002 E 17500 S

. . .
Vernal, UT 84078

Division of
Oil, Gas & Mining

MARY ANN WRIGHT Re: RWS 11ML-1-9-24Well, 2000' FSL, 2173' FWL, NE SW, Sec. 1, T. 9 South,
Acting Division Director R. 24 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et

seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of

Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36520.

ly,

J hn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801) 538-7458 • www
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Operator: QEP Uinta Basin, Inc.

Well Name & Number RWS llML-1-9-24

API Number: 43-047-36520
Lease: UTU-73917

Location: NE SW Sec._1 T. 9 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well,
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



O O FORMAPPROVED

Foun 3-
AN 0 5 2005 OMBNO.1040.0138

'"> UNITEDSTATES SUOMITINTRIPLICATE. Expires:Februsty28,1995

DEPARTMENTOF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT UTU-73917
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

APPUCATION FOR PERMIT TO DRILLOR DEEPEN NIA

TYPE OF woRK 7. UNITAGREEMENTNAME

DRILL U DEEPENO NIA

TYPE OF WELL 8. FARM OR LEASE NAME, WELL NO.

O O O SINGLE MULTIPLE
O

OIL WELL GAS WELL OTHER ZONE ZONE RWS 11ML-1-9-24

1 NAME OF OPERATOR Contact: Jan Nelson 9. API WELLNO.
OEP UINTA BASIN, INC. E-Mali:jan.nelsongquestar.com $ d 7

3. ADDRESS Telphone number 10. FIELD AND POOL, OR WILDCAT

11002 E. 17800 8. Vernal, Ut 84078 Phone 435-7814331 Fax 435-781-4323 UNDESIGNATED

4. LOCATION OF WELL (Report location clearly and in accordancewith and State requirements*) 11. SEC..T. R, M,OR BLK& SURVEY OR AREA

At Surface NESW,2000' FSL 2173' FWL SECTION 1. TBS,R24E
At proposed production zone SEC.1, TOS, R24E, Mor SLB

14. DISTANCE INMILES FROM NEARESTTOWNOR POSTOFFICE* 12. COUNTYOR PARISI' 13. STATE

37 + I - MILES SOUTHEAST OF VERNAL, UT. Utntah UT

15. DISTANCE FROM PROPOSEDLOCATION TO NEAREST 16.NO.0F ACRESINLEASE 17. NO. OF ACRESASSIGNED TO THIS WELL

PROPERTY OR LEASE LINE, FT.
(also to neamst drig.unit ilne if any) 1098 40

2000' + I -

18.DISTANCE FROM PROPOSED location to nearest well, drHling, 19. PROPOSED DEPTH 20. BLMIBIA Bond No. on file

completed, applied for, on this lease, ft 6975'
ESBOOOO24

21. ELEVATIONS(Show whether DF, RT, GR, ect.) 22. DATE WORK WILL START 23. Estimated duration

5282' GR ASAP 10 days

24. Attachments

The following,completed in accordance with the requirments of Onshom OHand Gas Order No. 1, shall be attached to this form:

1. Wellplat certifiedby a registered surveyor. 4. Bond to cover the operations unless coveredby an exisitingbond on file (see
2. A DrillingPlan Item20 above).
3. A surface Use Plan ( if location is on NationalForest System Lands, 5. Operator certiftcation,

the SUPO shallbe filed withthe appropriate Forest Service Office) 6. Such other site specific Informationand/or plans as may be required by the
authorized officer

SIGNED A. Name (printedItyped) Jan Nelson DATE 4i2/05

TITLE Regulatory Affairs Analyst RECElVED
(This space for Federal or State ofnae use)

PERMITNO. APPROVAL DATE

Appiloation approval does not w certify the appi any ingel or equaable tills to thammrights in the subject lease whleh would entitle the appeleant to conduct operations thereen

CONDITIONSOF APP NY:
Assistant Reid Manager

APPROVED BY TITLE Mme MOŒ¾ DATE
.

*See instructions On Revesse Side

Titia 18 U.S.C Seedon 1001,makes it a crime for any person knowingly andwilNullyto make to any department er agendy of the

United States any false, fletitious or fraudulent statements or representations as to any mater within its ju¢itdiction

NOTICEOF APPROVAL CONDITIONSOF
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UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAUOF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400 -

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO
DRILL

Company: QEP Uinta Basin Inc Location: NESW Sec 1, T9S, R24W
Well No: RWS 11ML-1-9-24 Lease No: UTU-73917

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470
Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875
Supervisory Petroleum Technician: Office: 435-781-4502 Cell: 435-828-3913
Jamie Sparger

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance

is made with the applicable laws, regulations (43 CFR Part 3160), and this approved

Application for Permit to Drill including Surface and Downhole Conditions of Approval..

The operator is considered fully responsible for the actions of his subcontractors. A copy

of the approved APD must be on location during construction, drilling, and completion



Downhole Conditions of Approval

All provisions outlined in Onshore Oil and Gas Order #2 Drilling Operations shall be
strictly adhered to. The followingitems are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
1. Surface casing shoe integrity test required.

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS
1. There shall be no deviation from the proposed drilling,completion, and/or workover

program as approved. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator, lease
serial number, well number, and surveyed description of the well. Any changes in
operation must have prior approval fromthe BLM, Vernal Field Office Petroleum
Engineers.

2. The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least
24 hours in advance of casing cementinÿ operations and BOPE & casing pressure
Í.elLth

4. Blowout prevention equipment (BOPE) will remain in use until the well is completed or
abandoned. Closing unit controls must remain unobstructed and readily accessible at all
times. Choke manifolds must be located outside of the rig substructure.

All BOPE components will be inspected daily and those inspections shall be recorded in
the dailydrilling report. Components shall be operated and tested as required by Onshore
Oil and Gas Order No. 2 to insure good mechanical working order. All BOPE pressure
tests must be performed by a test pump with a chart recorder and N_Of by the rig pumps.
Test must be reported in the driller's log.

BOP drills must be initially conducted by each drilling crew within 24 hours of drilling
out from under the surface casing and weekly thereafter as specified in Onshore Oil and
Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

No aggressive/fresh hard-banded drillpipe shall be used within casing.

5. All shows of fresh water and minerals will be reported and protected. A sample will be
taken of any water flows and a water analysis furnished the BLM, Vernal Field Office.
All oil and gas shows will be adequately tested for commercial possibilities, reported, and
protected.

6. No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended



without prior approval of the BLM, Vernal Field Office. If operations are to be
suspended for more than 30 days, prior approval of the BLM, Vernal Field Office must
be obtained and notification given before resumption of operations.

7. Chronologic drilling progress reports must be filed directly with the BLM, Vernal Field
Office on a weekly basis in sundry, letter formator e-mail to the Petroleum Engineers
until the well is completed.

Any change in the program must be approved by the BLM, Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM 3160-5) must be filed for all changes of plans
and other operations in accordance with 43 CFR ' 3162.3-2.

Emergency approval may be obtained orally, but such approval doesnot waive the
written report requirement. Any additional construction, reconstruction, or alterations of
facilities, including roads, gathering lines, batteries, etc., which will result in the
disturbance of new ground, will require the filing of a suitable plan pursuant to Onshore
Oil and Gas Order No. 1 of 43 CFR 3164.1 and prior approval by the BLM, Vernal Field
Office.

In accordance with 43 CFR' 3162.4-3, this well mustbe reported on the "Monthly Report
of Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in
which operations commence and continue each month until the well is physically plugged
and abandoned. This report should be filed in duplicate, directly with the Mitterals
Management Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-
525-7922 (303) 231-3650 for reporting information.

8. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all
other surveys or dataobtained and compiled during the drilling, workover, and/or
completion operations, will be filed on BLM Form 3160-4. Submit with the well
completion report a geologic report including, at a minimum, formation tops, and a
summary and conclusions. Also include deviation surveys, sample descriptions, strip
logs, core data, drill stem test data,and results of production tests if performed. Samples
(cuttings, fluid, and/or gas) will be submitted only when requested by the BLM, Worland
Field Office.

9. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the BLM, Vernal Field Office.

All measurement points shall be identified as point of sales or allocation for royalty
determination prior to the installation of facilities.

10. Oil and gas meters will be calibrated in place prior to any deliveries. The Field Office
Petroleum Engineers will be provided with a dateand time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration
reports will be submitted to the BLM, Vernal Field Office. All measurement facilities
will conform to the API standards for liquid hydrocarbons and the AGA standards for
natural gas



l 1. A schematic facilities diagram as required by Onshore Oil and Gas Order No. 3 shall be
submitted to the BLM, Vernal Field Office within 30 days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore
Oil and Gas Order No. 3 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tankswill be effectively sealed in accordance with Onshore Oil and
Gas Order No. 3.

12. This APD is approved subject to the requirement that, should the well be successfully
completed for production, the BLM, Vernal Field office must be notified when it is
placed in a producing status. Such notification will be by written communication and
must be received in this office by not later thanthe fifth business day following the date
on which the well is placed on production. The notification shall provide, as a minimum,
the following informational items:

a. Operator name, address, and telephone number.

b. Well name and number.

c. Well location (¼¼,Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first
production for which royalty will be paid).

e. The nature of the well's production, (i.e., crude oil, or crude oil ,

and easing head gas, or natural gas and entrained liquid
hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well
is located; otherwise the non-Federal or non-Indian land
category, i.e., State or private.

g. Unit agreement and / or participating area name and number, if
applicable.

h. Communitization agreement number, if applicable.

13. Any venting or flaring of gas will be done in accordance with Notice to Lessees (NTL)
4A and needs prior approval from Field Office Petroleum Engineers.

14. All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL
3A will be reported to the BLM, Vernal Field Office. Major events as defined in
NTL3A, will be reported verbally within 24 hours, followed by a written report within 15
days. "Other than Major Events" will be reported in writing within 15 days. "Minor
Events" will be reported on the Monthly Report of Operations and Production

15. Pursuant to Onshore Oil and Gas Order No. 7, this is authorization for pit disposal of
water produced from this well for a period of 90 days from the date of initial production.
A permanent disposal method must be approved by this office and in operation prior to
the end of this 90-day period. In order to meet this deadline, an application for the
proposed permanent disposalmethod should be submitted along with any necessary
water analyses, as soon as possible, but no later than 45 days after the date of



production. Any method of disposal which has not been approved prior to the end of the
authorized 90-day period will be considered as an Incident of Noncompliance and will be
grounds for issuing a shut-in order until an acceptable manner for disposing of said water
is provided and approved by this office.

16. Unless the plugging is to take place immediately upon receipt of oral approval, the Field
Office Petroleum Engineers must be notified at least 24 hours in advance of the plugging
of the well, in order that a representative may witness plugging operations. If a well is
suspended or abandoned, all pits must be fenced immediately until they are backfilled.
The "Subsequent Report of Abandonment" (Form BLM 3160-5) must be submitted
within 30 days after the actual plugging of the well bore, showing location of plugs,
amount of cement in each, and amount of casing left in hole, and the current status of the
surface restoration.

Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the
operator/lessee shall submit to the Authorized Officer (AO), on Sundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum, this will include the reshaping of the pad to the original contour to the
extent possible; the respreading of the top soil up to the rig anchor points; and, the area reseeded
using appropriate reclamation methods. The AO will provide written approval or concurrence
within 30 calendar days of receipt. During the Interim Management the seed mix would be 6 lbs
of Hycrest crested wheatgrass and 6 lbs of needle and thread grass.

As a Best Management Practice (BMP), the pipeline would be buried within the identified
construction width of an access corridor that contains the access road and pipelines. Exceptions
to this BMP may be granted where laterally extensive, hard indurated bedrock, such as sandstone,
is at or within 2 feet of the surface; and, soil types with a poor history of successful
rehabilitation).

Prior to abandonment of a buried pipeline, the operator will obtain authorization from the
appropriate regulatory agency. BLM will determine whether the pipeline and all above ground
pipeline facilities shall be removed and unsalvageable materials disposed of at approved sites or
abandoned in place. Reshaping and revegetation of disturbed land areas will be completed where



RECElŸcD
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES 26Û¶
DIVISIONOF OIL,GASANDMINING 6. LEASE DESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WElúWE L,lTAl4M, ALLOTTEEOR TRIBE NAME:

7. UNITorCA AGREEMENTNAME:
Do notuse thieformfor proposals toddll newweis, signlilcantlydeepen twislingwallsbelow cment bollonhole depit, reenter plugged wells,orlo

ddi horizonlai Islerals. Use APPLICATIONPOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 6. WELLNAMEandNUMBER:

OILWELL GAS WELL OTHER
See Attachment

2. NAMEOF OPERATOR: 9. API NUMBER:

Questar Exploration and Production Company 'gg û¾ ‡,0
3. ADDRESSOF OPERATOR: NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1050 17th Street, Sulte 500 CITY DenVOf STATE ZIP 80265 (303) 308-3056
4. LDCATIONOF WELL

FOOTAGES ATSURFACE: See Attachment cGUNTY: Uintah

OTR TR, SECTION, TOWNSHIP. RANGE. MERIDIAN: STATE:
UTAH

n. CHECKAPPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OROTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT O ^o.ma O DEEPEN REPERFORATE CURRENT FORMATION

•--•> 0 ALTERCASING O FRACTURETREAT O SIDETRACKTOREPAIRWELL

^••••••--- O CASING REPAIR O NEWCONSTRUCNN O TEM OR Y ABANDON

O CHANGE TO PREWOUS RANS OPERATOR CHANGE TUBWOREMR

O CHANGETUMNO PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT O CHANGE WER -E AUG BACK MR USPOSAL
(SubmitOriginal Fonn Only)

O CHANGE WELLBTUS PRODUCHON (STARTRESUME) O WATER SHUT-OFF
Date of work complelion:

O COMMWŒ.E PRODUCMGFORMAnONS RECLAMATION OP WELLSI E O OTHER:

O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSEDORCOMPLETEDOPERATIONS.Cleartyshaw all pertinentdetails including dates, depths, volumes, etc.

Questar Explorationand Production Company has transferredoperatorshipto True OilLLCfor the locations on theattached
list.

True Oil LLC

rse
t2

2602

i BLMStatewide Bond # QLI-J91-417008-135 LibertyMutual
State Bond # QLI-J91-417008-145 LibertyMutual

The Change of Operator shallbe effectiveas of October 1, 2005.

NAME(PLEASE PRIN F ielsen TIT E RegiOnal Land Manager

o..."°g"y RECEIVED CEIV

D
NOV17 2US NOV 2005

- -L-% ----•¾0F0lt GAS&MNNG DIV.0 IL,GAS&



g g
Well Name API # Location

UTU-73917

6) RWS 11ML-1-9-24 API # 43-047-36520 98 24E Section 1:NESW

UTU-73700

1

16) BSW 9ML-12-9-24 API # 43-047-36461

19) BSW IML-13-9-24 API # 43-047-36458 9S 24E Section 13: NENE

UT ST MIr47046
26) WK 1ML-2-9-24 API # 43-047-36722 9S 24E Section 2: NENE

k 29) WK 9MU-2-9-24 API # 43-047-35695 9S 24E Section 2:
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TRUE OIL LLC

455 NORTHPOPLAR STREET
CASPER, WYOMING 82601 MAILING ADDRESS:

P.O. DFAWER 2360
CASPER, WY 82602

(307) 237-9301
FAX: (307) 266-0325

December 19, 2005

Utah Division of Oil,Gas and Mining
P. O. Box 145801
SaltLake City,UT 84114-5801

Attn:EarleneRussell

de: Transfer of operations

Dear Mrs. Russell;

Pèr ýòttiM4tiest Mlddd pleasefindglgfeui Req$eststo TransferApplications‡orms for the

four additionalwellsTrue OilLLC will be operging Aswe discussed;in the neartfuture iheremaybe

additionalwellsihatTrue will acquire operationgfrom QEP UintaBasin Inc., howeverthÑefour wells

are it for now.

Shouldyou have anyquestionsconcerningthis matter, pleaseadvise.

V ru yL urs,

Warren G. Mort
Landman

RECEIVED
EC222005

DIVOFOIL,GAS&
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STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: JJ g£ -|.g
-;ý

API number: J -OV7 -

,7&fg7 Co
Location: I NE EN * '" " 1 Township: † Range: 24/F
Company that filed original application: çþ () rüTA $4.fiAJ TÑ < ·

Date original permit was issued: fgpyypt ggg ‡ 42 ópg
Company that permit was issued to: 0 EP (JW74 LŸ4g Tu c .

Check .

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill,remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Appilcation for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
informationas submitted in the previously approved application to drill,remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed? A/4 Og & pgggg _ FA Ce

Ifso, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affectthe spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation ofthis
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which couldaffect the
proposed location?
Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which willrequire a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No.QJ.1- T41 - 07002 -1A Y

Any desired or necessary changes to either a pending or approvedApplication for Permit to Drillthatis being transferred,
should be filed on a Sundry Notice, Form 9, or amended Applicationfor Permit to Drill,Form 3, as appropriate, with
necessary supporting information as required.

Name (please nt) /2Z(-
. ¢tt Ty Title 441/)&/

Signature Date /)-A.,110

Representing (companytname) t)C Ú/t. A C-

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Applicationfor
Permitto Drill RECEIVED
(3/2004)

E2022 2305

nN OF0\L GAS&



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DE
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 10/1/2005
FROM: (Old Operator): TO: ( New Operator):
N2460-QEP Uinta Basin, Inc. N2785-True Oil, LLC

1050 17th St, Suite 500 PO Box 2360
Denver, CO 80265 Casper, WY 82602

Phone: 1-(303)308-3056 Phone: 1-(307) 237-9301

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
RWS llML-1-9-24 01 090S 240E 4304736520 Federal GW APD C
WK 1ML-2-9-24 02 090S 240E 4304736722 State GW APD C
BSW 9ML-12-9-24 12 090S 240E 4304736461 Federal GW APD C
BSW 1ML-13-9-24 13 090S 240E 4304736458 Federal GW APD C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received fromthe FORMER operator on: 11/17/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/22/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 6/1/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5027180-0161

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: Requested 12/28/05
6b. Inspections of LA PA state/fee well sites complete on: n/a

6c. Reports current for Production/Disposition & Sundries on: ok

True 200512 FORM 4A.xis



O O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DA'Ï'A ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/28/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/28/2005

3. Bond information entered in RBDMS on: 12/28/2005

4. Fee/State wells attached to bond in RBDMS on: 12/28/2005

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: 12/28/2005

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: QLIJ91417008135

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: QLIJ91417008145

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 38714

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

True 200512 FORM 4A.xis



STATE OF UTAH FoRM S

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

UTU - 73917

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF NNN,ALLGITEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME
Do not use tNs Sonn for proposais to dril newwens, signincannydeepen existing wollebelow currentboDom4mle depth, reenterplugged wells, orio

drill horizontal laterais. Use APPUCATION FOR PERMITTO DRILLform for auchpropo.ai.. N/ A
1. TYPE OF WELL 8. WELLNAMEand NUMBER

OILWELL O GAS WELL OTHER
FWS 11MT.-1-9-74

2. NAMEOFOPERATOR: 9. API NUMBER:

True Oil LLC 43-047-36520
3. ADDRESS OF OPERATOR: PHONE NUMBElt 10. FIELDANDPOOL, OR WILDCAT:

P. O. Box 2360s,< Casper erste W as 82602 '307)737-9301
4. LOCATIONOF WELL

FOOTAGESATSURFACE(2,000' FSL, 2,173' FWL) COUNTY: Uintah

gTROTR,SECTION,TOWNSHIP,RANGE,MERIDIAN: T9S, R24E, Sec. 1: NEISWi srAve.
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACO2E DEEPEN O REPERFORATE CURRENT FORMARON

O NGECE OF INTENT
(Sukunt in Duplicate) ALTERCASNG FRACTURE TREAT SDMCK TO REPAIRWELL

Amxmánam date wak Øk CASNG REW NEW CONSmUCEON TEMPORARILYABANDON

O CHANGETO PREVm PLANS O OPERATOR CHANGE TUUNG REW

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT RM CHANGEWELL NAME O PLUG BACK WATER DISPOSAL
(Sutmit Odginal Fonn Only)

O CHANGEWELL STATUS (MME) WATER SHUTŒ
Dala ofwork completkx

O COMMINGLEPRODUCING FORMABONS RECLAMATIONOF WELLSITE OTHER: T ime Ex t ens ion

O CONVERT WELL- O RECOMPLETE- DMRENT FORMADON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinert details including dates, depths, volumes, etc

True Oil LLC respectfully requests that the State of Utah grant True Oil LLC an
extension of time on the term for the APD for the RWS 11ML-1-9-24. Said extension
would allow True to further evaluate the field production and obtain a drilling rig.

Should you have any concerns regarding this matter, please advise.

Approved by the ]

Utah Division of
Oil, Gas and Mining

Date. -
-

By:

NAME(PLEASEPRINT) • BRE Landm7a-n

(This space for slateune only)

RECEIVED
MAY22 2006

(&2000) (See Instrucions on Reverse Skie)

DIVOFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

Well Name: RWS 11ML-1-9-24

Location: T9S, R24E, Sec. 1: NE¾SWi
Company Permit Issued to: True Oil LLC
Date Original Permit Issued: April 11, 2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoEl

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for thislocation? YesO NoÐ

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesONoEl

Have there been any changes to the access route including ownership, or right-
of-way, which could affectthe proposed location? YesO No El

Has the approved source of water for drilling changed? YesO NoU

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? Yes O Nolil

Is bonding still in place, which covers this proposed well? YeslONoO

May 17. 7006

Signature W. G. orton Date

Title: Landman

Representing: True Oil LLc RECEIVED
MAY22 2006

DIV.OFOlL,GAS&



TRUE OIL LLC
455 NORTH POPLAR STREET

CASPER, WYOMING 82601 MAILINGADDRESS:
P.O. DRAWER 2360
CASPER, WY 82602

(307) 237-9301
FAX: (307) 266-0325

May 18, 2006

Utah Division of Oil,Gas andMining
P. O. Box 145801
SaltLake City,UT 84114-5801
Attn: Diana Whitney

Re: Expired APD's

Dear Diana:

Per your request, please find enclosedthe necessary paper work you requested to extend the
permit terms for the BSW 1ML-13-9-24, BSW 9ML-12-9-24 and the RWS 11ML-1-9-24. True

respectfully request that the State of Utah grant True a six month extension for said well permits.
Shouldyou have any questionsconcerningthis matter, pleaseadvise.

Very trulyyours,
True ilLC

G. M on
Landman

RECElVED

MAY222006

DIVOFOL GAS&
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State of Utah
" E DEPARTMENT OF NATURAL RESOURCES

..• MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Erecutive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA

LieNienant Governor Division Director
July 13, 2007

True Oil LLC.
P.O. Box 2360
Casper, WY 82602

Re: APD Rescinded -RWS 1lML-1-9-24 Sec. 1, T. 9S R. 24E
Uintah County, Utah API No. 43-047-36520

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on April 11, 2005.
On May 24, 2006, the Division granted a one-year APD extension. No drilling
activity at this location has been reported to the division. Therefore, approval
to drill the well is hereby rescinded, effective July 13, 2007.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Dihaa Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801

telephone(801) 538-5340 •facsimile (801)359-3940 . TTY (801) 538-7458 •www.ogm.utah.gov OIL, GAS &



United States Department of the Interior >
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE°
Vemal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410

IN REPLY REFER TO:

3160
UTO8300

February 11, 2008 O

Jan Nelson , 6
Questar Exploration & Production, Co.
11002 East 17500 South
Vernal, UT 84078

Re: Notice of Expiration
Well No. RWS 11ML-1-9-24
NESW, Sec. 1, T9S, R24E
Uintah County, Utah
Lease No. UTU-73917

Dear Ms. Nelson:

The Application for Permit to Drillthe above-referenced well was approved on September 28,
2005. No extension of the original APD was requested. In a phone call with you today,February
11, 2008, you requested that the APD approval be rescindedlexpired. According to our records,
no known activityhas transpiredat the approved location. In view of the foregoing, this office is
notifyingyou that the approval of the referenced application has expired. Ifyou intend to drill at
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your cooperation
in thismatter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc: UDOGM - Diana Mason

RECEIVED
FEB142008

DIV,OFOIL,GAS&
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